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SaaS Software Cloud Update – March 2018 
 

Public Markets and M&A Activity 

 

The Navidar SaaS Software Cloud Index advanced +0.7% in March and 
+12.0% so far in 2018, compared with the NASDAQ’s -2.9% and +2.3%, 
the Russell 2000’s +1.0% and -0.3%, and the S&P 500’s -2.7% and -1.2%, 
respectively. Following is a summary of the company-specific issues 
related to selected stocks in our coverage universe that meaningfully out- 
or under-performed as well as relevant M&A activity. 
 

Oracle (NYSE: ORCL –9.7%) – the enterprise software provider’s stock 
weakened on the reporting of mixed results for the third quarter and 
concerns over its cloud performance. The company beat street estimates 
on EPS, reporting 83 cents compared with consensus estimates of 72 
cents, but reported $9.77B in revenue compared with $9.78B expected 
by analysts, dragged down by slow cloud revenue growth. Total cloud 
revenues were $1.6B for 3Q18 and the company issued guidance for 
fourth-quarter cloud revenue that fell below street estimates. The 
company forecasted 19-23% growth in cloud revenues for 4Q18, against 
the analyst expectations of 25-27%. Third quarter performance raised 
concerns over ORCL’s cloud performance in comparison to its peers 
(Microsoft, Salesforce and Amazon Web Services), which are reporting 
faster growth. 

 
Facebook (NASDAQ: FB –10.4%) – the social network giant’s stock 
declined as it faces multiple investigations in Europe and the U.S., along 
with potentially profit-crimping regulations and limits to its use of data, 
after revelations that data harvested from Facebook may have been used 
to influence Britain’s vote to leave the EU and the U.S. presidential 
election. Research firm Cambridge Analytica improperly gained access to 
the data of more than 50 million Facebook users and used that data to 
build a massive targeted marketing database based on each users’ 
individual likes and interests. The Federal Trade Commission (FTC) has 
opened a nonpublic investigation into Facebook's data privacy practices, 
which raises the risk of civil penalties on data privacy violations and could 
take multiple years to resolve.  
 
MuleSoft (NYSE: MULE +42.4%) – Salesforce announced plans to acquire 
the data integration provider for an enterprise value of ~$6.6B, 
representing a 36% prior-close premium and an EV/revenue multiple of 
22.3x. The cash-and-stock deal represents another step in Salesforce’s 
push to widen its presence in the cloud-services space. MULE's 
technology for pulling data from different cloud sources will be used to 
power the Salesforce Integration Cloud. Together, Salesforce and MULE 
will accelerate customers’ digital transformations, enabling them to 
unlock data across legacy systems, cloud apps and devices to make 
smarter, faster decisions and create highly differentiated, connected 
customer experiences. 
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Upland Software (NASDAQ: UPLD +20.7%) – the enterprise work 
management software provider reported record 4Q17 and full year 
2017 results, and provided strong 1Q18 and 2018 guidance. Total 
revenue increased by 44% to $27.8M in 4Q17 and by 31% to $98.0M in 
2017. Adjusted EBITDA increased by 129% to $9.7M in 4Q17 and by 
140% to $30.3M in 2017. The company made four strategic acquisitions 
across verticals that added $48.5M in annualized gross revenues, 
increased adjusted EBITDA margins from 22% to 35% YOY. The company 
added 151 new customers and expanded 227 existing customer 
relationships during 4Q17. Furthermore, 2018 revenue guidance is 
$120.4-124.4M, up about 28% and adjusted EBITDA guidance is $42.0-
44.M, a margin of 35%. 
 
CommerceHub (NASDAQ: CHUB +18.1%) – Private equity firms GTCR 
and Sycamore Partners announced plans to acquire the distributed 
commerce network provider for ~$1.1B in an all cash deal, representing 
a 24.5% prior-close premium to Series A stock and an EV/revenue 
multiple of 9.5x. Under the deal, all outstanding shares of CHUB’s Series 
A, B, and C common stock will be acquired for $22.75 per share in cash. 
 
Box (NYSE: BOX –14.6%) – the cloud storage provider’s stock declined 
on disappointing forecast estimates provided by the company. The 
stock plunged at the beginning of the month on the earnings report but 
recovered some of those losses before falling due to a successful IPO by 
rival Dropbox (NASDAQ:DBX). The company reported slowing paid user 
growth in 4Q18, along with lower guidance for 1Q19 and 2019, fueling 
concerns that the company may struggle to reach profitability with 
increased competition. The company’s forecast revenue for 1Q19 is 
$139.0-140.0M as per new accounting standards, below analysts' 
estimates of $144.3M. 2019 revenue guidance is $602.0-608.0M and 
adjusted loss per share is $0.20-0.16 per share, as per new accounting 
standards, lower than analysts’ estimates of $625.7M and adjusted loss 
per share of $0.20. 
 
Twilio (NYSE: TWLO +11.8%) – the cloud-based voice, messaging and 
video provider’s stock gained on coverage initiation by Bank of America 
Merrill Lynch, a buy rating on the stock with a target price of $45, an 
increase of ~18% from the current price and an expectation of achieving 
$1B revenue by 2021. The company reported a strong fourth quarter 
with revenue growing by 40% YOY and outpacing its own guidance. 
 
WageWorks (NYSE: WAGE –13.8%) – the consumer-directed benefits 

provider’s stock declined on delay in filing of financials with the SEC. 

The company has officially postponed its 10K filing for 2017, along with 

its results and call for 4Q17. It has not been able to file its 10K within 

the extension period provided under SEC’s rule 12B-25. 

 
 

Faster Growth

(2019E growth > 20%, excluding micro-caps )

Ticker
3/31

$Price

Mar

%ch
Ticker

3/31

$Price

Mar

%ch

AMZN 1447.34 -4.3 PAYC 107.39 8.6

APPF 40.85 1.9 PCTY 51.23 9.5

AYX 34.14 -0.1 QTWO 45.55 0.0

BL 39.21 -10.9 RNG 63.50 1.4

BOX 20.55 -14.6 SAIL 20.69 -1.6

CDLX 14.63 -19.6 SHOP 124.59 -9.9

COUP 45.62 2.3 SNAP 15.87 -8.4

EVBG 36.60 14.7 TEAM 53.92 -0.7

FB 159.79 -10.4 TWLO 38.18 11.8

HDP 20.37 13.3 TWOU 84.03 1.5

HUBS 108.30 -2.5 WDAY 127.11 0.3

INST 42.15 -2.9 WIX 79.55 6.0

MB 38.90 9.1 YEXT 12.65 -0.4

MULE 43.98 42.4 ZEN 47.87 10.9

NOW 165.45 2.8 ZS 28.07 0.0

OKTA 39.85 3.3

Slower Growth

(2019E growth < 20%, excluding micro-caps )

Ticker
3/31

$Price

Mar

%ch
Ticker

3/31

$Price

Mar

%ch

AAPL 167.78 -5.8 GOOGL 1037.14 -6.0

ALRM 37.74 4.4 GWRE 80.83 0.6

AMBR 8.90 -2.2 IBM 153.43 -1.5

APPN 25.18 -6.9 INTU 173.35 3.9

APTI 28.34 -1.9 LOGM 115.55 0.0

ASUR 12.24 -14.1 LPSN 16.35 13.1

ATHN 143.03 2.4 MODN 18.05 5.6

BCOV 6.95 1.5 MSFT 91.27 -2.7

BNFT 24.40 0.8 ORCL 45.75 -9.7

CHUB.K 22.49 18.1 PEGA 60.65 4.6

CLDR 21.58 13.3 PYPL 75.87 -4.5

CRM 116.30 0.0 RP 51.50 -1.4

CSCO 42.89 -4.2 SAP 104.83 -0.7

CSLT 3.65 2.8 SREV 3.81 4.1

CSOD 39.11 -4.6 STMP 201.05 5.2

CTXS 92.80 0.9 TWTR 29.01 -8.9

DATA 80.82 -1.0 ULTI 243.70 2.2

DBX 31.25 0.0 UPLD 28.79 20.7

EBAY 40.24 -6.1 VEEV 73.02 4.8

EGAN 7.95 2.6 VRNS 60.50 7.7

ELLI 91.94 3.7 WAGE 45.20 -13.8

ENV 57.30 4.0 WEB 18.10 0.6

FNGN 35.00 4.5 WK 23.70 4.2

GDDY 61.42 2.7

Indexes

(% change in Mar)

Faster SaaS 0.3 NASDAQ -2.9

Slower SaaS 0.8 S&P 500 -2.7

Others 0.7 Russel l2000 1.0

Overa l l  SaaS 0.7 S&P Volati l i ty 0.6

Data source: S&P Capita l IQ. 3/31/2018 Prices .

3/1-31/2018 %Change. Al l investing involves

risk, including the risk of los ing the entire

investment. Prices are subject to change

without prior notice.
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More M&A 
 

• Mindbody (NASDAQ: MB +9.1) acquired Booker Software for 
~$150M. Booker operates as a leading cloud-based business 
management platform for salons and spas and the provider of 
Frederick, an automated marketing software for wellness 
businesses. The deal expands MB’s customer base and 
strengthens its position in the wellness space. 
 

• Virtusa (NASDAQ: VRTU) acquired eTouch Systems for 
~$126M. eTouch Systems provides digital engineering, digital 
marketing, cloud, analytics, and data security solutions, 
primarily to tech companies. The deal expands VRTU’s digital 
engineering expertise and broadens its digital service 
offerings. 
 

• Nutanix (NASDAQ: NTNX) announced plans to acquire Netsil 
for ~$70M. Netsil provides application discovery and 
operations management enabling state-of-the-art 
observability in modern distributed cloud environments. NTNX 
earlier announced plans to acquire Minjar, the maker of 
Botmetric, a service that provides customers with unified cost 
control and enhanced visibility into their workloads running in 
public clouds. 

 

• Ensono announced plans to acquire Wipro’s (NYSE:WIT) 
hosted data center services business for ~$405M. The business 
includes eight data centers and over 900 employees within 
hosted data center services. The deal expands Ensono’s 
geographic footprint and global service capabilities. WIT also 
signed a long-term partnership agreement to invest $55M in 
Ensono. 
  

• Clarizen, a provider of cloud-based work collaboration and 
project management solutions for organizations, was acquired 
from Benchmark, Goldman Sachs Private Capital Investing and 
others by the management team of the company and K1 
Investment Management, for $110M.

Select Horizontal Companies1

Ticker
3/31

$Price

Mar

%ch
Ticker

3/31

$Price

Mar

%ch

AAPL 167.78 -5.8 MFON 1.09 -3.5

APPN 25.18 -6.9 MRIN 6.65 -14.7

APTI 28.34 -1.9 MSFT 91.27 -2.7

ASUR 12.24 -14.1 MULE 43.98 42.4

AYX 34.14 -0.1 NOW 165.45 2.8

BCOV 6.95 1.5 OKTA 39.85 3.3

BL 39.21 -10.9 ORCL 45.75 -9.7

BNFT 24.40 0.8 PAYC 107.39 8.6

BOX 20.55 -14.6 PCTY 51.23 9.5

CCUR 4.80 -10.3 PEGA 60.65 4.6

CHUB.K 22.49 18.1 PGQW.F 0.08 0.0

CLDR 21.58 13.3 PYDS 1.81 9.0

COUP 45.62 2.3 PYPL 75.87 -4.5

CRM 116.30 0.0 RNG 63.50 1.4

CSCO 42.89 -4.2 SAP 104.83 -0.7

CSOD 39.11 -4.6 SHSP 6.37 28.4

CTXS 92.80 0.9 SMSI 1.75 -18.9

DATA 80.82 -1.0 SNAP 15.87 -8.4

DBX 31.25 0.0 SPRT 2.76 0.7

EGAN 7.95 2.6 SREV 3.81 4.1

EVBG 36.60 14.7 TEAM 53.92 -0.7

FNJN 3.25 13.6 TWLO 38.18 11.8

GDDY 61.42 2.7 ULTI 243.70 2.2

GOOGL 1037.14 -6.0 UPLD 28.79 20.7

GSB 3.68 5.7 VRNS 60.50 7.7

HDP 20.37 13.3 WAGE 45.20 -13.8

HUBS 108.30 -2.5 WDAY 127.11 0.3

IBM 153.43 -1.5 WEB 18.10 0.6

INTU 173.35 3.9 WK 23.70 4.2

LOGM 115.55 0.0 YEXT 12.65 -0.4

LPSN 16.35 13.1 ZEN 47.87 10.9

LVT 0.32 -12.8 ZS 28.07 0.0

Select Vertical Companies
2

Ticker
3/31

$Price

Mar

%ch
Ticker

3/31

$Price

Mar

%ch

ACTA 1.15 4.5 INST 42.15 -2.9

AKDS 0.54 -0.9 INUV 0.92 5.5

ALRM 37.74 4.4 IPAS 0.38 -6.2

AMBR 8.90 -2.2 MB 38.90 9.1

AMZN 1447.34 -4.3 MODN 18.05 5.6

APPF 40.85 1.9 QTWO 45.55 0.0

ATHN 143.03 2.4 RP 51.50 -1.4

CDLX 14.63 -19.6 RST 13.15 -3.9

COYN 0.04 44.0 SAIL 20.69 -1.6

CSLT 3.65 2.8 SCIL 0.61 -12.9

CSTI 8.35 -7.6 SHOP 124.59 -9.9

CXDO 2.80 7.3 SNCR 10.55 13.0

EBAY 40.24 -6.1 SPSC 64.07 6.7

ECOM 9.10 2.8 STMP 201.05 5.2

ELLI 91.94 3.7 SVVC 11.29 16.0

ENV 57.30 4.0 TWOU 84.03 1.5

EVOL 4.81 -11.7 TWTR 29.01 -8.9

FB 159.79 -10.4 VEEV 73.02 4.8

FNGN 35.00 4.5 WIX 79.55 6.0

GSVC 7.54 -7.1 WSTL 3.35 3.4

GWRE 80.83 0.6

Indexes

(% change in Mar)

Horizonta l  SaaS 0.5 NASDAQ -2.9

Vertica l  SaaS 1.9 S&P 500 -2.7

Overa l l  SaaS 0.7 Russel l2000 1.0

S&P Volati l i ty 0.6

Data  source: S&P Capita l  IQ. 3/31/2018 Prices . 

11/1-31/2018 %Change. Al l investing involves

risk, including the risk of los ing the entire

investment. Prices are subject to change

without prior notice.

1 Horizonta l  companies  provide software 
2 Vertica l  companies  provide software for 
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Public Comparisons - Calendar Year (CY) 2019E Metrics - SaaS Software Cloud

6.9x 6.8x

4.8x 4.8x
4.6x 4.3x 4.1x 3.7x
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Faster Gr Mid-Lg Cap Horizontal Overall SaaS Vertical Slower Gr MegaCap Small Cap

2019E Enterprise Value / Revenue
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26.9x
24.4x 21.0x 20.2x 19.7x 16.6x 10.9x
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26.1%

18.4% 17.7% 17.4% 16.1% 12.9% 10.9%

7.2%

5.0%

12.5%

20.0%

27.5%

Faster Gr Mid-Lg Cap Vertical Overall SaaS Horizontal Small Cap Slower Gr Mega Cap

2019E Revenue Growth %

34.0%

27.1% 25.7%
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21.1% 17.1%

11.1% 11.1%
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10.0%
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2019E EBITDA Margin %
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20.8%
19.5% 19.5%

19.4%
18.3%
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16.0%

14.3%
13.4%

13.0%

15.5%

18.0%

20.5%

23.0%

Faster
Growth

Small Cap Mid-Large
Cap

Horizontal Overall SaaS Vertical Slower
Growth

Mega Cap Micro Cap

LTM R&D Expense as a % of Revenue

18.8% 17.5%
17.4% 16.5% 16.2%
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0.0%
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Growth
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71.6% 71.6%
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67.1% 66.2% 64.8%
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62.8% 62.4%

55.0%

60.0%

65.0%

70.0%

Mid-Large
Cap

Faster Gr Horizontal Overall SaaS Small Cap Slower Gr Vertical Micro Cap Mega Cap

LTM Gross Margin %
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36.2% 35.4% 33.3% 33.2% 27.2%
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10.0%

20.0%
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Overall SaaS Vertical Slower Gr Mega Cap

LTM Sales & Marketing Expense as a % of Revenue

Public Comparisons - Last Twelve Months (LTM) Metrics - SaaS Software Cloud 
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Selected Fast Growth – SaaS Software Cloud Public Company Valuation Metrics
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Selected Slower Growth – SaaS Software Cloud Public Company Valuation Metrics
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Selected Micro-Caps – SaaS Software Cloud Public Company Valuation Metrics

http://www.navidar.com/


 SaaS Software Cloud Monthly Update – March 2018  
 

 

                                                

                                                                             

 
 
About Navidar 

Disclaimer 

 

http://www.navidar.com/
http://www.navidar.com/

